
From Laurie and Linda

Homeowners have quite a few deduc-
tions available to them which can save
a few dollars on April 15th.   Below are
a few of the things for you to consider
before filing this year.

MORTGAGE INTEREST:  Your lender
will send you a year-end report on
what that amount is. But did you
know you can also deduct the interest
on home equity loans used for capital
improvements as well?

ENERGY EFFICIENCY:  The money
spent for some upgrades can be used
as a tax credit. For instance, 10% of
the total expense for energy-efficient

materials are deductible. There
are deductions for certain items such
as furnaces, windows, HVAC systems,
etc.  Ask your accountant-- because
these could add up to your benefit.  
Every little bit helps!

HOME OFFICE:    Deduct a percentage
of your mortgage, utilities, and repair
bills in proportion to the amount of
dedicated office space you have.

PROPERTY TAXES:  Yes---this is a "tax-
deductible tax"!   In effect, you don't
have to pay income tax on money you
already spent on property tax.

MORTGAGE POINTS:   If you paid
points when you bought your home,
you can deduct all of the points you
paid in the same year. But, on a refi-

nance loan, the points must be
deducted as an amortization over the
life of the loan.

SALE OF HOME PROFITS:   If you were
lucky enough to have a profit over and
above the normal
$250,000/$500,000 limits, there are
still ways to reduce your taxes on the
excess profit.   Calculate the cost of
selling the home such as closing fees,
money spent on repairs, marketing
costs, etc. This is added to the original
price you paid for the home and it may
reduce your taxable profit significantly.

This is only a brief summary of current
tax issues.  You need to contact a tax
attorney or CPA for tax advice, but we
hope this will put a little more money
in your pocket in 2014.

IT'S TAX TIME AGAIN!!
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